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++  WINE  1  QUALITY  NOT  QUANTITY 
Wine  production in the Community  has been increasing on  average 2.25% 
per year.  Wine  consumption has only been rising at 0.89 %  per year. 
The  Comnnmi ty has more  wine  than it wants  to drink.  In ANNEX  l  Euroforum 
outlines what  the  European Commission  proposes  to reduce  th8quantity 
and  improve  the quality. 
++  MORE  REFINERIES  THAN  OIL 
In 1976  the  Community's oil refineries processed 500  million tonnes of 
oil which  was  only 62% of their capacity.  This gives  some  indication of 
why  the  Zuropean Commission has  just proposed  some  harsh rationalisati0n 
measures.  See  ANNEX  2 
++  EUROPE  :  20  BIRTHDAY  CANDLES 
By  the  end  of June  there will be  a  new  Community  Tripartite Conference 
bringing together representatives of employers,  workers,  and  public 
bodies.  In this encounter both sides of industry will discuss  the 
same  problems as the  Nine's heads of state who  have  just met in Rome, 
and  try and  find a  just balance  between an economic revival which 
might fuel inflation and moderate  economic  growth ratffiwhich would 
benefit the  unemployed. 
Inflation and  unemployment  were  major preoccupations at the  Rome  meeting 
which  took place in the  same  room  where  the Treaty of Rome  was  signed 
and  the European Community  thereby founded.  The  Community's  economic 
problems cast a  forbidding  shadow  over the  Summit  dinner where it w'e s 
decided that the European Community  should be  represented by messieurs 
Callaghan and  Jenkins at the  "Economic  Summit"  in London  at the 
beginning of May.  The  heads of state also accepted  the  European 
Commission's  proposals to revitalise the European steel industry. 
The  economic  gloom  similarly influenced  the Ministers' decision to  give 
special attention to young  people and women  who  are  unemployed,  to 
increase  investment in the  Nine  and  to work  towards greater convergence 
of the  economies  of the Nine. 
At  the  opening of the  proceedings the heads of state stated their 
conviction that nTwenty  years after the  setting  up  of the  economic 
Community  we  wish  to  set up  a  Europe  of people and  citizens." The 
Community  with a  human  face will give priority to measures which 
reflect more  directly the  needs and aspirations of workers,  consumers 
and  young  people,  both at the work  place and  in the daily life  :  by 
improving  job security,  combatting unemployment,  protecting the 
environment etc. 
++  SEASONAL  REDUCTION  IN  UNEMPLOYMENT 
In spite of a  seasonal reduction in unemployment of about one  hundred 
thousand  compared  with the  previous month,  there are still nearly 
5.8  million people in the  Community  registered as unemployed. 
There  are about  two  hundred  thousand,  or three  per cent,  more  unemployed Euroforum  Nr.  13lz7 - 29.3.1977  - P.  4 
peopJ_e  than in February 1976.  Only figures for the Federal Republic 
of  Ger~~ny and  the  Netherlands  show  reductions  (-10% and  - 8 % 
respectively) while  unemployment  in all the  other countries has 
increased - Denmark  +17  %,  Belgium + 15  %,  the United Kingdom  + 9 %, 
France + 8  %,  Italy + 7 %  and  Ireland + 1  %. 
Figtrres for both men  and  women  have fallen by 2% since  January 1977. 
This is a  very different picture compared  with February 1976  when  there 
was  a  reduction of 2 %  for men  but an increase of 13 %  for women  who 
now  account for J9% of registered unemployment  compared  with J6%  in 
February 1976. 
The  percentage of unemployed  people  compared  to the civilian work  force 
is 5·5% for  the  Community.  Germany,  the  Netherlands and France are 
below  this average,  while  the  other countries are above it. There is a 
slight incrase in the number  of unfilled vacancies,  although the 
general level remains relatively low. 
Unemployed  workers  under 25  years old always make  up  a  large part of 
total figures,  but their numbers are gradually declining. 
++  FARM  PRICES 
The  British agricultural minister John Silkin spoke  up  for consumers 
during a  debate  on  farm  prices at the European Parliament.  Mr.  Silkin, 
who  is acting President of the Council of Ministers,  said  :  "'!be 
voices of consumers  have  been :aised across the whole  of Europe  and it 
would  be  unrealistic for this Parliament or any Council of Ministers 
not to take  this into account". 
The  European Parliament was  unable  to adopt a  unanimous  position on 
the  percentage rise of European agricultural prices to propose  to the 
Council of Ministers.  In a  resolution adopted  by  a  majority vote it 
took note of the Commission  proposals for an average  3 %  rise in farm 
prices. 
In fact,  eight of the nine countries at the farm council were  prepared 
to agree  to a  compromise  price  package  proposed  by  Mr.  Silkin.  Only 
Britain  p~evented agreement on  the package.  A  decision on  the overall 
package  has  been  postponed until ministers meet again in Luxembourg 
on  April 25  and 26. 
++  ENERGY  TAXES 
The  Community's  Council of Ministers have  been  looking seriously at 
the problem of energy· pricing and  particularly the effect of energy 
taxes.  The  taxation rates for super petrol and for heating oil are 
presented below. 
• • 
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Belgium 
Denmark 
Germany 
France 
Ireland 
Italy 
Luxembourg 
Netherlands 
United Kingdom 
Super petrol 
VAT  I Excise 1  Total 
in% wf  pump  prices 
5.6  _50.2  55 .. 8 
lJ.- 44.7  57 .. 7 
9.9  45.9  55·8 
15.- 4J.5  59.8  ( +) 
9.1  48.8  57-9 
10.7  61.- 71.7 
4.8  41.9  46.7 
13.8  4J.- _56.8 
11.1  39.4  _50.5 
(+)  including certain other duties 
Heating oil (1000 litres) 
VAT  I Excise  I Total 
in% of sales price 
5·7  8.8  14.5 
lJ.l  - lJ.l 
(++) 
15.- 2.5  17.5 
- 6.2  6.2 
10.7  4.8  15.5 
4.8  4.8  9.6 
J.8  9.9  13·7 
- 3·2  3.2 
(++)  this type of fuel is not used in the domestic  sector 
++  COMPUTER  HELP  FOR  MOTORISTS 
Thanks  to electronics, a  motorist leaving Rome  for Hamburg  via Paris, 
Brussels and  Amsterdam  will soon be  informed of possible obstacles such 
as a  traffic  jam  on the way  into Milan,  dangerous ice at the exit of 
Avignon,  fog that could  be  cut with a  knife  ten minutes  before  plunging 
into it near Mons,  or a  recorr~ended detour between Breda and  Amsterdam. 
His radio would  give  the  best time  and itinerary for avoiding traffic 
jams  on his way  out of Hanover  towards Hamburg. 
Six common  market countries are  working with five other Buropean 
countries in an attempt to use  electronics to help traffic on  the  major 
artery roads in Europe.  Belgium,  Germany,  France,  Great Britain, Italy 
and  the  Netherlands along with Austria,  F'inland,  Sweden,  Switzerland 
and  Yugoslavia,  plan to begin a  research  programme  which  would result 
in a  harmonised European system. 
But before  reaching this stage,  road safety services, motorway  police, 
meteorologists and  even road hauliers will be  responsible for installing 
roadside  signals,  that can be  understood by all drivers.  They will study 
what is needed in roadside  information,  and  thanks to electronics again, 
will be able  to detect traffic levels and  adverse weather conditions that 
might threaten visibility or road  safety. 
The  first research  programme  will be  spread over three years and  could 
be  extended if necessary. ++  AVO~DJ~~G ANOTHER  SEVESO 
The  European Commission is financing more  than a  quarter of total 
research into sanitary and  ecological questions as a  result of the 
chemical plant accident at Seveso·  The  Commission is contributing 
a  ·total of 160,_500  units of account (l ua  =  approx.  US  ¢ l.l) towards 
fourteen  projects by  institutes from Italy and other ~uropean countries. 
'lbey vlill also study decontamination of affected zones in the  case of 
future accidents.  Getting rid of dioxin that has leaked into the 
atmosphere is a  difficult problem and  any scientific contribution from 
European laboratories would  be  welcome. 
++  ALSACE  AND  THE  PROTECTION  OF  THE  RHINE 
Action  planned  by  the Convention for the  Protection of the Rhine 
against Pollution by Chlorides,  signed in Eonn  in December  1976,  includes 
injecting waste  brine  coming from  the  potash mines of Alsace  into  the 
Alsacien subsoil at a  depth of 1500  to 2000  metres.  In reply to worried 
questions from Mr  Giraud of the  ~uropean Parliament,  the European 
Commission  stated that it had  no  reason to think that this will present 
any danger of pollution to  the ground waters of the  region,  in view 
of precautions taken and  tests that have  already been made.  The  Bonn 
Convention expressly lays down  that the injection will be discontinued 
if there is danger  to  the  environment and  especially to ground water 
reserves. 
++  THE  PRICE  OF  GAS 
How  much  does it cost the  ~uropean consumer  to  cook  the  evening meal  ? 
Bel•)W  are  the  prices of domestic gas in a  few  Community  towns  over 
the last few  years.  'l'he  price is expressed in units of account,  for a 
cons~ption estimated of 2  Gigacalories per year  (one  Gigacalorie  = 
119  m  of gas) 
(taxes included) 
2  Gcal/year  1970  1973  1976 
DUsseldorf  20.61  22.89  40.27 
Paris  20.64  22.38  )4.)6 
Milan  17.16  17.90  21.25 
Rotterdam  10,04  ll.J4  17.77 
Brussels  20.15  22.60  )2.08 
Luxembourg  2o.8o  21.47  31.70 
London  lJ.65  16.21  17.94 
Dublin  15.49  19.20  2).49 
Copenhagen  14.86  16.70  )0.76 
++  ELECTRIC  CAR  ON  THE  STARTING .GRID 
The  ~uropean Commission  has  just sponsored  the setting up  of a  European 
association for electric vehicles.  Considerable efforts have already 
been made  in the  United States and  Japan to  promote  electric vehicles 
• 
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and  the  Commission wants to encourage electricity producing companies 
and electric vehicle industry representatives to meet in Brussels with 
a  view  to setting up  the  basis for such an association. It would 
facilitate  the coordination of efforts in the different countries of 
the  Community  which  have  been dispersed up  until now.  It would  have 
the advantage of putting up  a  single  spokesman  to the  Commission  when 
it considers industrial policy as well as research and  development 
programmes in this field. 
++  EIB  AND  THE  REGIONS 
The  European Investment Eank is empowered  to lend money  for projects 
of regional interest.  Between  1958  and 1975  the  total number and volume 
of such  loans was  as follows  : 
Belgium 
Denmark 
Germany 
France 
Ireland 
Italy 
Luxembourg 
Netherlands 
United Kingdom 
Community 
++  STEEL  INDUSTRY  AID 
Number  of loans 
5 
15 
139 
242 
15 
410 
1 
4 
53 
884 
Value  of loans 
(in million units of account) 
57,2 
26.5 
370.0 
785.9 
106.7 
1,853·5 
4.0 
4o.l 
.507 .4 
3.751.3 
Four guidelines have  been drawn  up  by  the European Commission  to  counter 
the effects of the steel crisis. Firstly it aims  to maintain the  open-
ness and unity of the  market.  Secondly to maintain a  modern  production 
capacity i.e.  that the  installations and  products of the  Community's 
steel industry should  be  competitive  both within the  ~uropean market 
and against international competition.  Also  proposed is to  take action 
on  the  market mechanisms,  since modernisation programmes  can only bear 
fruit if market conditions are sui  table.  A certain amount  of adaptation 
and retraining of steel workers will also be  required.  Restructuring 
of the steel sector can only be  acceptable  from  the  social and  regional 
points of view if the  jobs lost can be  compensated for by  jobs created 
elsewhere,  and  that the cost of retraining workers is spread over the 
whole  Community.  In this respect the European Social Fund  could  be 
expanded  to take account of the steel workers. Euroforum  Nr.  13/77 - 29.3.1977 - p.  8 
++  THE  l.Avl  'TERSUS  FREEDOM 
Is the  rrowth of legislation one  of the  prices to pay for protecting 
liberty? At a  colloquium orgainsed  by  the  advertising control bureau 
iu Paris,  the Director of the Commission's  ~nvironment and  Consumer 
}rotection Service,~\chel Carpentier  discussed the multiplication of 
regulations in the  Community. 
The  problem,  according to Mr  Carpentier, is less that of wondering 
if certain legislative intervention is indispensible  than of knowing 
what  the  limit is, or from another point of view,  to what extent the 
legislator has  the  task of finding a  correct balance  to avoid excess. 
Parliaments,  administrations,  governments and  political parties, find 
they increasingly have  to discuss  the  pros and  cons of such and  such 
a  measure  in favour or against such and  such a  group with producers, 
sellers, workers  and consumers. 
The  consumer's voice is still by far the weakest.  They  lack sufficient 
strength and structural organisation and have still not considered  the 
real possibilities of economic  and  political pressure. 
++  THE  POWER  OF  COAL 
Because  of the rise in the  price of oil, it would  be  better to use 
coal in its place  in certain Community  power  stations.  The  ~uropean 
Commission  has  proposed that the  Community  provides JO%  of the 
additional investment needed  to convert power  stations.  The  conversion 
to coal from oil or natural gas  burning power  stations is generally 
imrossible  unless provision is made  at the  construction stage.  Coal 
norrr~lly intended for use  in power  stations often has a  relatively 
high  sulphur content and its combustion makes it necessary to  employ 
certain techniques that would  reduce  sulphur emission in the  neighbour-
hood.  The  financial aid  proposed  by  the  Commission also covers installa-
tions that would  protect the  environment against pollution caused 
by burning coal. 
++  PHYTOPHARMACEUTICAL  PRODUCTS 
The  round  up of  European Commission activity in the  consumer field 
over  the  last year  (see Euroforum  No  10/77)  mentioned  the  work  under-
taken to  limit the amount  of pesticide residues contained in cereals 
for human  consumtpion,  in foodstuffs of animal origin and in animal 
feeds.  It also indicated that the Commission  had  submitted  to  the 
Community's Council of Hinisters a  proposal  to prohibit the marketing of 
phytopharmaceutical products containing certain substances  (mercury, 
pesticides etc) which  could ultimately affect human  health.  To  put this 
in perspective it should  be  realised that the directive  pr-J~'osed in 
1976  complements an earlier draft directive  on  the  marketing·~f EEC 
registered  phyto:pharTllaceutical  products.  This text is of great 
importance  since it covers a  very  large  number  of active  substances 
and  contains detaileJ measures  to  ensure  protection of public health 
(and  of course  consumers)  and  the  environment in general. 
X  X  X 
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WINE  :  QUALITY  NOT  QUANTITY 
Wine  production has  been increasing on average  2.25 7&  per year in the 
Community. Wine  consumption and  use  has not however followed  the  sarr~e 
trend and has been rising at only 0.89 % a  year.  Hm-rever  the  excesc 
production cannot be  offered to  schoolchildren as the 1rrilk  surplus has, 
but something has  to be  done.  The  anger of the  wine  growers worsens  eve~r 
year - road  blocks,  wine  tankers stopped even the  young  winegrowers are 
becoming militant. 
Coillll!.~ty  win~ 
The  leading producer is .of course  France whose  l  200 000 hectares of 
wineyards are renowned  for their quality and variety.  Average  output is 
about 65  000  000 hectolitres but harvests vary greatly according to  the 
weather and  can range  from  l}B  to more  than 75  million hectoli  tres. 
Italy's vineyards cover  some  l  169  000 hectares and have  a  production 
potential close to that of France. 
Germany  now  harvests 6  - 10  million hectolitres of wine  from its 
100 000 hectares of vinyards.  The  1  2_50  hectares of vinyards in Luxembourg 
yield between 100 000  and  2_50  000 hectolitres of white wine.  Belgium's 
35 000'  greenhouses'  covering  SOO  hectares brings in about  10  000-
15 000  tonnes of edible  grapes of which  those  unsold are  used for 
making wine  and  yield 10 000  - 15 000 hectolitres a  year.  Greenhouse 
production of wine  in the  Netherlands is only slightly smaller than 
in Belgium and  yields in the region of 10  000 hectolitres a  year on 
average. 
The  UK's  vinyards cover around  100 hectacres.  In Ireland and  Denmark 
practically no  vines are cultivated. 
Wine  glass overfloweth 
Whilst wine  consumption in France  and Italy has been declining slightly 
it has been increasing in other Community  countries.  However  overall 
consumption is still smaller than production. 
The  total area of vinyards has scarcely changed at all over the last 
five  years and  stand at around 2•5 million hectares.  The  yield per 
hectare however,  has increased.  Better production techniques and 
selectionof vines has  led to  some  astonishing results.  Germany's 
production potential has increased from  3 million hectolitres in 1958 
to almost 10  million in 1975.  Average  output in France  1950-59 was 
53 million hectolitres a  year.  For  the  period 1960-69 it rose  to 60 
million,  and  since  then  output covers around  the 65  million mark.  Over 
the  same  period Italy's production has increased from  54  million 
hectolitres to 64 million,  and recently to  70  million  • 
Problems however,  have  been multiplying as production has increased. 
The  weather has also added its share of problems.  The  bumper  harvests 
of 1973  and  1974 forced  the  European Community  to  implement the  maximum 
intervention measures.  This  pushed  up expenditure of the Agricultural 
Guidance  and  Guarantee Fund  (EAGFF)  from  12.2 million units of account 
in 1973  (1 u.a.  =  1.1 US  dollars approx.)  to  over  1_50  million u.a.  in 
1976.  During the  1974-75 marketing year more  than 20  million hectolitres Euroforum  Nr.  1J/7Z -22·3.1977- ANNEX  l  p.2 
of ta"ble  wine  had  to  be  distilled whilst 16.8 million hectoli  tres had  to 
be  put in paid storage.  In l975-7h  2.2 million hectolitres were  distilled 
ani storage contracts were  made  for an average of 17  million hectolitres 
per month. 
Quality - 1nain  priority 
The  priority objective of the  measures adopted  by the  Community  in 1976 
was  to  ~revent a  worsening of the  situation. 
Today  the  ~uropean Commission is recommending measures  to  the Community's 
Council of Ministers to change  the  structure of production in the  shortest 
possible  time. 
According the European Commission  a  fundamental requirement of any measures 
taken should  be  to guarantee quality.  This quality can only be  achieved  by 
specialising vine cultivation in the  most  suitable areas and  by limiting 
drastically the  number  varieties.  At  the  same  time  they should cut out 
fraudulent practices by means  of better collaboration between  the relevant 
bodies in Community  countries. 
Planting of new  vines is forbidden  under  the  emergency measures adopting 
in May  1976.  This restriction should  be  lifted and replaced  by a 
selective programme  of vine cultivation. It is necessary to  stop growing 
v7.nes  in the  low  quality areas and  encourage,  by contrast, an expansion 
of vine cultivation in traditional wine  growing areas such as hillsides 
and arid plains.  In recent years vine  plantations have  multiplied on 
fertile and  moist plains where  the  yield has  been high but of mediocre 
quality. 
Finally to make  the most of the vine  crop the  European Commission  suggests 
that among  other things,  grapes and  grape -must be  used in the  production 
of grape  juice. 
Beating fraud 
The  quality requirements set by  the  ~uropean Commission are also intended 
to defeat the  sharp operators whose  dubious wine  production methods cheat 
both consumers and  honest wine  producers.  The  Commission has proposed 
that all fraud detection bodies in the Nine  cooperate directly with each 
other,  particularly with regard to  the flow  of information which in 
the Commd.ssion's  view  should be  stepped up  and simplified.  One  example 
is to verify a  percentage of the  ac~ompanying documents and circulate 
copies of such documents  between countries to  check their authenticity. 
Also it would  be  of great value  to  exchange  information of the nature 
of frauds,  actual or suspected,  to keep  the various fraud agencies as 
up  to date as possible• 
X 
X  X 
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HORE  REFINERIES  THAN  OIL 
In 1976  the Cmr,muni ty'  s  refineries processed 500  million tonnes of oil 
which amounts  to only 62 % of their 8_50  million tonnes capacity..  These 
figures  give  some  indication why  the European Commission  has  just 
proposed  some  harsh measures,  following  long discussions with national 
experts,  aimed at adapting the  structure of refining to market require-
ments and  reducing the  surplus capacity.  The  problem,  however,  has to 
be  tackled at ministerial level• 
140  million tonnes 
To  reduce  the distillation capacity surplus in the  Community  the  Comn1ission 
proposes cutting total capacity by  around 16.5% by  taking out of service 
refineries equivalent to  14o  million tonnes per year. 
This can be  accomplished  by  ensuring no  new  projects are started without 
approval at Community  level,  and  withdrawing from  service  temporarily or 
for good,  the marginal and  least efficient refineries. 
In the Cornmission's  view  the capacity surplus is primarily an industry 
problem which  should  be  resolved  by  the  companies  themselves.  The 
governmental role  should be  limited to  ensuring that a  rationalisation 
of the  industry can be  undertaken in the  most favourable  social, fiscal 
and administrative  environment.  The  Commission will see  to it that the 
rationalisation process does not induce illegal behaviour  by  the oil 
companies  nor  lead to abuses of dominant positions to  the detriment 
of smaller companies. 
Harket requirements 
Over the  period 1975-1985  the Community  will also face  the  problem of 
a  growing  imbalance  between the  structure of refinery products and of 
market demand.  There  has in fact been a  shift in the demand  structure 
towards light products which  by  1985  could amount  to 24  million tonnes 
per year for the  principal petrochemical feedstocks gasoline and 
naphta. 
To  meet  this dew~nd it will doubtless be  necessary to increase gasoline 
and  fuel oil imports.  By  1985  new  capacity will be  required to cope 
with the  expected 8-12  million tonnes increase in demand  for light 
products.  This will require investment in the  region of 2  - J  billion 
dollars (us).  The  Commission  would  monitor and  coordinate  the develop-
ment of such a  programme. 
Imports 
In the  years  to  come  the  Community  market will also  be  affected by  the 
many  export refineries planned in third and  particularly oil-producing 
countries in the lvliddle  East and 11edi terranean area. 
Present capacity in these  two  regions is about 160 million tonnes/year. 
As  for the  future,  estimates of between 260  to  373  million tonnes/year 
have  been advanced  by  the oil-producing states.  Current estimates,  though 
more  moderate are still quite considerable. Euroforum  Nr.  13/77  -29.3.1977~ ANNEX  2  p.2 
Up  to  now  imports of oil derivatives by  the Community  have  not exceeded 
30  million tonnes  per year  (about 6 %  of crude oil imports)  of which  some 
5 w~llion tonnes per year were  imported from  the Middle East and  the 
Nediterranean basin. 
'l'he  Community  has a  delicate task before it, to establish a  profitable 
refining industry whilst at the  same  time maintaining an open policy 
towards non-Community  countries.  In the midst of a  change  in the world 
economic  order,  this latter concern is particularly important.  The 
oil-producing countries are not only interested in refining themselves 
but also,  in the  long term,  building up  their own  chemical industries 
to accompany  crude oil processing. 
The  European Commission  takes the view that the Community  should 
implement a  policy which  puts the accent on openness and  cooperation 
of all the  parties concerned. 
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